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NATIONAL CREDIT UNION ADMINISTRATION
Revisions to existing regulations governing credit union supervisory committee
audits were proposed by NCUA's Board of Directors at the 4/18 open meeting.
The agency’s proposal concerning supervisory committee audits of credit
unions represents an effort to eliminate detailed audit requirements now
enforced by the NCUA. Currently, audits must be performed in accordance
with standards contained in the NCUA's "Supervisory Committee Manual" and
forms prescribed by the manual must be used. Under the proposed regulation,
the Supervisory Committee manual would be eliminated and replaced with
guidelines, including a 10 point checklist designed for use by individuals
unfamiliar with formal accounting procedures. Annual audits would still be
required, but statistical procedures could be used for the verification of
credit union member accounts and there would be no standard audit forms. If
an institution's supervisory committee decides to compensate its auditors,
the proposed regulation stipulates the auditors would have to be independent.
The proposal also retains the existing requirement that a report on audits
be presented to an institution's board of directors, and upon request to the
appropriate NCUA regional director. Audit workpapers also would have to be
retained and made available to any NCUA employee examining the credit union.
The proposal is expected to be released within 10 days and will have a 90 day
comment period. For additional information contact Jerry L. Courson at
202/357-1065.
SECURITIES AND EXCHANGE COMMISSION
President Reagan announced his intention to nominate Aulana L. Peters to be
a member of the SEC on 4/18/84. Ms. Peters will fill the remainder of
Commissioner Bevis Longstreth's term ending on 6/5/84. She will also be
nominated for the term expiring on 6/5/89. Ms. Peters is currently an
attorney with the law firm of Gibson, Dunn and Crutcher in Los Angeles.
Previously, she was Administrative Assistant (1966-67) and English cor
respondent and speech writer (1965-66) for the Organization for Economic
Cooperation and Development. Ms. Peters has graduated from the College of
New Rochelle and the University of Southern California.
Proposed rules for income recognition by oil and gas producers using the full
cost method of accounting will be considered at a 4/25/84 open meeting.
In 9/83, the Commission issued amended rules on the use of the full cost
method of accounting by oil and gas producers. Under the full cost ac
counting method, exploration costs are amortized over the life of oil and
gas reserves. At the same time, the SEC proposed rules for income recogni
tion when the full cost method is used. The proposed rules would prohibit
income recognition on sales or other property transfers by producers using
the full cost method if the producer retains an economic interest in the
properties. All cash consideration received in connection with a transfer
would be credited to the full cost account. The proposals also seek to
clarify and narrow the diversity in current practices of recognition of
management fees from drilling on properties in which the registrant has an
interest. The meeting is scheduled to begin at 2:30 p.m. in Room IC30,
450 Fifth Street, N.W., Washington, D.C.
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SMALL BUSINESS ADMINISTRATION
Provisions for the imposition of a user fee on Small Business Investment
Companies (SBICs) is the subject of a notice of proposed rulemaking by the
SBA (see the 4/13/84 Fed. Reg., pp. 14764-65). This proposal, according
to SBA, to impose a user fee on SBICs whose debentures are guaranteed or
purchased by SBA, "is in conformity with a recommendation of a task force
on the President’s Private Sector Survey on Cost Control, and with a direc
tive of OMB that a 1 percent user fee be imposed in connection with the
extension of debenture leverage by SBA." According to SBA, as a consequence,
SBICs that issue debentures with a ten year maturity will pay a one time user
fee of 1.1850 percent; SBICs that issue debentures with shorter terms will
pay a one time user fee of less than 1 percent. Comments are requested by
6/12/84. For additional information contact Robert Lineberry at 202/653-6848
TREASURY, DEPARTMENT OF
"We have to stand back, rethink some of the more basic assumptions about our
tax system, and then tip the scales back toward a simpler and fairer tax
system," according to IRS Commissioner Roscoe L. Egger, Jr., in a recent
address in San Francisco. Appearing before the Commonwealth Club of San
Francisco on 4/13/84, Commissioner Egger urged the need for fundamental
change and listed a number of points for his audience to consider. Among
these were: an estimated 40 percent of Americans rely on third party
assistance to fill out tax returns;
increasingly, business decisions are
tax-motivated rather than profit-motivated; and, voluntary compliance has
slid down the scale. In hard cash, the difference between the tax owed
and the tax voluntarily paid is more than $80 billion each year, and tax
cheating is generally regarded as a minor infraction, not something shame
ful or the least bit embarassing. It's becoming the taxpayer’s revenge
against an unfair system. In conclusion, Commissioner Egger asked: "Who
can argue against simplifying the tax system and making it more equitable?
The actual process itself will no doubt be an arduous contest of economic,
social and political wills. But let's be committed to the task. Our
tax system— and ultimately— our Nation depend on our success."
Certain tax exempt organizations do not need to get advance written consent to
make changes in annual accounting periods, according to a recent IRS press
release, IR-84-54. The IRS said that it has been receiving applications
requesting consent for changes in accounting periods that qualify for the
automatic consent provisions published in two 1976 revenue procedures.
The rev. procs. allow certain tax exempt organizations to assume that the
change in their annual accounting has been approved when timely filing an
application on Form 1128, Application of Change in Accounting Period. The
IRS urges individual tax exempt organizations to apply the provisions of
Rev. Proc. 76-9, while central tax exempt organizations with subordinate
organizations exempt on a group basis should apply the provisions of Rev.
Proc. 76-10. For additional information contact the IRS Public Affairs
Division at 202/566-4024.
A clarification of the effective date of Treasury regulations governing the
practice of attorneys, CPAs, enrolled agents, and enrolled actuaries has
been issued by the Treasury Department (see the 4/18/84Fed. Reg., p. 15188) .
According to Treasury's General Counsel Peter J. Wallison, "The final
regulations are effective with respect to tax shelter opinions provided
after 5/23/84. This is interpreted to mean that the regulations will
apply only to tax shelter opinions provided by practitioners to clients

-3after 5/23/84. Opinions furnished clients before that time will not be
subject to the provisions of the regulations. However, any tax shelter
offering material or sales promotion effort used before 5/24/84, and modi
fied on or after that date will require compliance with the regulations
by a practitioner if the modification relates to a matter which is required
to be included in any tax shelter opinion issued after 5/23/84." For
additional information contact Mr. Leslie Shapiro at 202/535-6787.
Charles M. Morgan III, CPA, has been appointed to the position of Associate
Chief Counsel (Technical), according to a recent announcement by the IRS.
Mr. Morgan will have direct supervisory responsibility for the five divi
sions involved in technical matters in the IRS' Chief Counsel's Office.
These divisions include corporation tax, employee plans and exempt organi
zations, individual tax, interpretative, and legislation and regulations.
Mr. Morgan's duties will include the responsibility to draft revenue rulings,
revenue procedures, and regulations. Since 12/82, Mr. Morgan has been an
assistant to the IRS Commissioner. Prior to that appointment, he was
senior tax consultant, tax manager, and senior tax manager for Price
Waterhouse in New York City. A native of Syracuse, NY, Mr. Morgan holds a
law degree from Pepperdine University in Malibu, CA, a master of law degree
from New York University, and a B.S. in Economics from the Wharton School,
University of Pennsylvania. He is a member of the California and New York
bars and has been a member of the AICPA since 1978.

For additional information, please contact Gina Rosasco, Nick Nichols,
Stephanie McCarthy or Kathee Baker at 202/872-8190.
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